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Components of Medicaid Per Diem Prospective Rate
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Basic Cost Components
 Patient Care (Ceiling of 120% of Median)
Ancillary (Ceiling of 120% of Median)
Administration (Ceiling of 110% of Median)
Capital (Fair Rental Value (FRV))

Working Capital Allowance

 Incentives
 Patient Care Incentive
 Ancillary
Multiple Component

NFRA Add-On
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Clinical 
Considerations
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RUG IV – 48 Grouper
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 48 RUG categories each with a specific case mix index
 Based on capture of information on each completed MDS 

assessment
 ADL Score impacts every one of the 48 categories and the 

categories with low ADL scores (0-1) have a significantly lower 
case-mix index
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Index Maximizing Model
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 This will result in the MDS calculating the RUG Category with the 
highest case mix index.

 Example:  Patient receiving 5 days of therapy (PT, OT, or SLP) with 150 minutes 
of treatment in the look-back period with an ADL score of 10 would qualify for the 
RAC RUG category with a 1.36 case mix index.  The patient is also a diabetic with 
daily insulin injections and 2 or more days of insulin order changes in the look-
back period with an ADL score of 10 and a PHQ-9 score of 11 and this would 
qualify for the HC2 RUG category with a 1.57 case mix index.  

 This MDS would ultimately calculate HC2 due to the higher case mix index under 
the index maximizing model.
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Snapshots to determine CMI
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 July 1, 2022:  used snapshots of January 1, 2022 and April 1, 2022 
– The CMI will be an average of the two quarters

 January 1, 2023:  used snapshots of July 1, 2022 and October 1,   
2022 – The CMI will be an average of the two quarters

Providers will receive a new case mix index on July 1 and January 1 
moving forward
CMI reports will be available quarterly through a secure site but the final logistics have not yet 
been determined.  Myers & Stauffer portal sign up instructions were provided late in 2022
CMI report correction period will be 30 days from issue of the CMI reports (resident listings).
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Clinical Considerations
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 MDS assessments will provide a case mix index for Medicaid reimbursement based on 
information coded on each assessment:
 Admission Assessments
 Quarterly Assessments
 Significant Change in Condition Assessments
 Annual Assessments
 Combined assessments (OBRA & PPS) will be included if they are the most 

current non-discharge assessment in the reporting period.
 All MDS assessments completed will be used to determine the facility overall 

case mix used to establish the patient care limit.  Assessments for Medicaid 
residents will determine the Medicaid Case Mix.
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Seven Major Classifications
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 Extensive Services = E
 Rehabilitation = R
 Special Care High = H
 Special Care Low = L
 Clinically Complex = C
 Behavioral Symptoms and Cognitive Performance = B
 Reduced Physical Function = P
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Activity of Daily Living (ADL) score
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 The ADL score is a component of the calculation for the placement in all 
RUG-IV groups.  The ADL score is calculated from Section G of the 
MDS

 Based on the 4 late loss ADLs:
• Bed mobility
• Transfers
• Eating
• Toileting

 Indicates the level of functional assistance and support required by the 
resident and is a vital component of the classification process
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ADL Score and RUG Category:
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 The second character of the RUG category for Special Care High, 
Special Care Low, Clinically Complex, Behavioral Symptoms and 
Reduced Physical Function are determined by the patients ADL 
score:

“E” = 15-16
“D” = 11-14
“C” = 6-10
“B” = 2-5
“A” = 0-1
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Additional ADL Score Information
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 To calculate into extensive services the ADL score must be at least 
2

 The third character of the Rehabilitation categories indicates the 
ADL score range:

 “E” = 15-16
 “D” = 11-14
 “C” = 6-10
 “B” = 2-5
 “A” = 0-1
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Extensive Services
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Rehabilitation
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Special Care High
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Special Care Low
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Clinically Complex
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Behavioral Symptoms & Cognitive Performance
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Reduced Physical Function
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Common Errors and Opportunities
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 Shortness of breath lying flat (COPD)
 Respiratory Therapy
 Parenteral/IV Feeding
 Pressure Ulcer/Injuries and Skin Conditions
 Restorative Nursing Programs
 Depression
 Diagnosis information
 Fever
 Therapy
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Processes to Implement or Refine:
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 ADL Scoring:  Section G of late loss ADLs
 Baseline temperatures
 Skin and wound monitoring
 Restorative Nursing program
 Capturing appropriate diagnosis information
 Respiratory therapy services
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Other Thoughts
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 ARD Management
 Supportive documentation in medical record for all information captured 

on each MDS with the exception of patient interviews
 Clinical services provided
 Clinical changes among other qualifiers

• Is an extra Significant Change warranted?  Does an additional quarterly 
assessment need to be completed?

 Documentation 
• At least daily documentation prior to the ARD for admission, quarterly, 

significant change and annual MDS assessments



Value Based Purchasing 
Incentive 

Missouri Medicaid Case Mix Payment Model
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Value Based Purchasing Incentive

A facility shall receive a per diem adjustment for each Quality Measure 
(QM) Performance threshold that it meets, up to a maximum per diem 
adjustment of seven dollars ($7.00).  The threshold for each QM is based 
on national cut-points used by CMS in the Five Star Rating System.  Each 
threshold is the minimum value needed in order to earn the maximum 
points for that QM.  These thresholds are listed in table A3 of the Five-
Star Quality Rating System:  Technical User’s Guide dated January 2017.
We have included the Quality Measure, the threshold and per diem 
adjustments on the next slide.
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Missouri Medicaid VBP Incentive
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Missouri VBP Incentive
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 A VBP percentage will also be applied to the per diem adjustment 
for each facility that qualifies for the VBP incentive.  The VBP 
percentage will be determined by the total QM score calculated 
from the Five Star Rating System scores for each of the long-stay 
QMs.  This scoring is also listed in Table A3 of the Five Star Quality 
Rating System:  Technical User’s Guide dated January 2017.
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VBP Incentive updates
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 Semi-annual updates:
 The VBP will be re-calculated effective for dates of service 

beginning January 1 and July 1 of each year.  
 The QM performance data will be updated based on the most 

current data available as of November 15th for the January 1 rate 
adjustment as of May 15th for the July 1 rate adjustment
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MDS Assessment and Quality Measures
 Decline in Late Loss ADLs – Section G
 Decline in mobility on the unit – Section G
 High risk residents with pressure ulcers- Sections B, G, I and M
 Antipsychotic medications – Section N
 Falls with major injury- Section J
 In-dwelling catheter – Sections H and I
 Urinary tract infection – Section I
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MDS Assessments and Quality Measures
 It is important to understand what items on the MDS are impacting 

the quality measures.
• Increased education and more accurate coding of late loss ADL 

assistance provided to patients will most likely result in higher 
percentages for increased assistance with ADLs

• An early quarterly assessment when a UTI is resolved and it is past the 
30-day reporting requirement 

• Understanding that coding G0110E1 (locomotion on the unit, how the 
resident moves between locations in his/her room and adjacent 
corridor on the same floor.  If in a WC, self-sufficiency once in chair) as 
an increase of one or more points for self-performance since the prior 
assessment impacts the decline in mobility on the unit.  
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Mental Illness Diagnosis Add-On
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 If at least 40% of a facility’s Medicaid population have the following 
mental illness diagnosis, the facility shall receive a per diem adjustment 
of five dollars ($5.00)
• Schizophrenia:  MDS item I6000
• Bi-polar:  MDS item I5900

Each facility’s mental illness diagnosis data will be re-evaluated semi-annually 
using data available as of November 15th for the January 1 rate adjustment and 
as of May 15th for the July 1 rate adjustment.  No information if this is going to 
come from I5900 and I6000 or if there will be additional documentation 
requirements. 
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Frequently Asked Questions:
 If the Medicaid number populated in A0700 of the MDS is going to drive 

inclusion in the Medicaid CMI, how does that work for Medicaid pending 
residents?
• The following process will be used to determine the payer source from the MDS 

data.  If A0310b (PPS reason for assessment) equals 01 the resident’s payer source 
is considered Medicare.  If A0310b equals 99 and A0700 (Medicaid Number) equals 
a valid number or + for pending the resident’s payer source is considered Medicaid.  
If neither of these conditions are met the resident’s payer source is considered 
Other.

• Pending Medicaid residents should be captured if the “+” for pending is included in 
the MDS response.  Providers will have the opportunity to review the payer source 
assigned to each resident and reclassify residents they believe have been classified 
incorrectly.

• Residents will be included as Medicaid if Medicaid was a payer source during any 
point in the quarter.
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Frequently Asked Questions:
 Will Medicaid Hospice residents be included in the Medicaid CMI?

• Yes, Medicaid Hospice residents are included in the Medicaid CMI.
 Will the overall CMI be recalculated each snapshot date along with the 

Medicaid CMI?
• Original answer:  Yes, overall averages will be calculated with each snapshot 

date but will only be used to establish the average acuity for base cost report 
periods.  Only the Medicaid CMI will be used to adjust rates.  Based on 
information received late 2022 it does not appear that the overall CMI is 
being updated, stay tuned.

 If the snapshot date is April 1st is the actual cut off for including 
assessments March 31st? 
• The ARD will be used as the cut off date and would need to be March 31st or 

prior.
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Frequently Asked Questions:
 What are the plans for providing resident roster information to 

Missouri providers?  Will there be a correction period and how long 
will providers have to correct information.
• Providers will receive a resident listings to review assessment dates, 

RUG classifications, CMI values, and payer source assignments.  
Providers will have a 30-day window to review the listings and submit 
payer source updates.  They will also be able to report other concerns 
about the listings such as assessments they believe are not current or 
classifications they feel are incorrect.  The state will review these other 
issues to ensure data was pulled correctly but providers will need to 
work through the CMS system to correct errors in MDS data.
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Frequently Asked Questions:
 What is the normal turn around time for the newly calculated CMI 

to impact payment?
• States that use a semi-annual case mix adjustment process can expect 

an approximately 6-month offset between when changes in CMI impact 
the Medicaid rate.   
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Frequently Asked Questions:
 Will there be an additional MDS assessment required when a 

Medicare stay ends other than the End of PPS assessment?
• No, providers will not be required to complete any other type of OBRA

assessment once a Medicare stay ends.



FORVIS is a trademark of FORVIS, LLP, registration of which is pending with the U.S. Patent and Trademark Office.

Questions?



Assurance  /  Tax  /  Advisory

forvis.com

Thank you!
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 www.forvis.com/forsights
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